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R  Suzanne  Henderson 

STATE  OF  TEXAS  §  ^  ^  MEN  THESE  PRESENTS: 

§ 

COUNTY  OF  TARRANT  § 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 

This  N0  SURFACE  USE  «L  AND  GAS  LEASE TLea  se.^  - ^  -£*  Kj2? 
"Effective  Date")  by  and  between  Pedro  Guterrez,  and  Ma na T.  Guterrez ,  aKa  ^  Bame%  ac 

of  gross  acres  specified  above  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  Term  Subject  to  the  other  provisions  contained  herein,  this  Lease  shall  be  for  a  term  of  thirty-six  (36)  months  from 
tte  feto  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered hereby 
produced  in  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled  therewrth,  or  this  Lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3  Option  Clause.  Notwithstanding  anything  to  the  contrary  herein,  Lessee  is  hereby  granted  the  exclusive  option,  to  be 
exercised  prior  to  the  date  which  this  Lease  or  any  portion  thereof  would  expire  in  accordance  with  its  terms  and 
provisions  of  extending  this  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  any  portion  of  the  acreage  of  the 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  being  payment  to  Lessor  of  an  additional 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bonus  for  signing  the  Lease,  which 
payment  shall  cover  the  entire  two  (2)  year  extended  primary  term.  Should  this  option  be  exercised  as  herein  provided, 
it  shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  term  of  five  (5)  years.  If 
this  Lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  thereby.  Lessee  shall  designate  such  portion  by 
a  recordable  instrument. 


4.  Minerals  Covered.  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous 
hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  alt  condensate,  distillate  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 


5.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the 
royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the 
point  of  sale,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing 
in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 
contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases 
hereunder. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highest  of 
the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substance 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products. 
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o^ndred  W^OHays  Intend*  K  iftS11r0yal^i?n  Pro,duction  fr°m  a  P^icular  we,,  not  later  than 
Thfiraaftar  i  ™I  y  *    7^7  e  end  of  ^  month  fol|owing  first  delivery  of  gas  from  the  well  into  the  ninpiin* 

wmmmmmw 

failure  to  pay  royalties,  after  a  period  of  written  notice  and  opportunity  to  cure  which  shall9 not  «o^  ^  (60)  day? 

LII^  wT"y'  -Lat  816  end  of  ^  primary  term  or  anV ,ime  thereafter  one  or  more  wells  on  the  leased  oremises  or 
"SSled  ther,ewl,h  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby in paying quartos  bS 

ne^rL°Z6HS  arBT  h1!  ShU!lin  °r  Pr°dUCti0n  therefrom  is  not  bei"9  *°'d  by  Lesa^Jlffl  HSTstaJ 
hfln  ^  d6f «med  1°  be  pr0ducing  in  pa*nV  *U3mies  for •»  Purpose  of  maintaining  this  Lease  A  we^  that  has 
~  5"  "0t  fraced„sha"  be  deemed  ^paWe  of  Producing  in  paying  quantities.  If  for  T  petofl I  oTninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  no?  being  sold  by  Lessee  hen  Lessee  sha 

52  n»^H  T  lV  °f  »enty  five  dollars  ($2500>  per  acre  by  this  Lease  on  or  tefore  ihe  end  o^said  90 

day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  whtettw^or  JSs  are 

ml"  llHPhOdUCtl0n«therefr0tm  iS  POt  bei"9  S0ld  by  Lessee;  provided.  "owever,  that  if  "ase  isXlse  be^g 

%TZZl$F  3TS'  °'t pr0dUC,ion  is  being  sold  *  Lessee  from  another  well  or  wells  on  the  leased  Remises  or 
lands  pooled  therewrth,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  follow^  S  o 

Z^T"S  °r  Pr0dUfl0rV  Notwithstandin9  an^ing  to  the  contrary  herein,  it  is  LpS^rSS^SSSrt 

of shuUn  ™E££iE?  Pnm^  *?rm'  Ler«e  Sha"  n0t  have  ,he  ri9ht  to  continue  this  LeaseTn^e  by  payment 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years.  hwymw" 

Jr,  oPareritS-  Al!  ShUt;in  °r  other  royalty  Payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 

of  from  Hml'totimf^  t0.  CMdit  *  SUCh  dep0Sit0ry  inStitu«ion  as  Lessor  "ay  prov*  wri£?SK 

of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

hni^0!"  >h°f  i  Dri"l'Lq  °blicla'i°ns-  ,lf  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
™li  «  LeaS6«  Prem'SeS  °r  lands  pooled  therewi,h'  or  if  a"  Production  (whether  or  not  in  paying  quantities^ 
thTT^n  yf  C63SeS  fr0m  a7  ,CaUSe'  indudin9  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  SecTnTo 

nevert K^T^il^  *™  ,hiS  LeaSe  iS  n0t  0therwise  bei"9  maintainad  »  *™  i" sha 

SrT,!l  1?  ™   LeSSee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 

*'°'fo  0tbe  ™'^,0bta"llnI  °r  reStori"9  production  on  the  Leased  Premises  or  lands  pooled  therewith  wimin  one 
hundred  twenty  (120)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  Sy  (120  days 

omerwise  EE TZ  n°  a"  F*? ^  k"  "!  end  °f  ,he  primary  term'  or  at  any  ,ime  thereafterSiase  is  nol 
™ZLhi  be|n9ma^  ained  ,n  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  ^rations 

™ m  JY  k   "  a'1d  '°  °b,a'n  °r  reStore  Production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or 

3  tf=n      K°Perat?S  are  Pr°secuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecutive  day! 

fs  thlfp  1  nroH0ptera,'0nS  reSU"S  ln  the  production  of  oil  or  gas  or  0,her  substances  covered  hereby,  as  lo^glereafte^ 

Z rSLITS  h  Pay'ng  qUant'tleS  fr°m  the  Leased  Premises  °r  lands  P°oled  'nerewith.  After  completfon  of  a 
well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 
Premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  Jnde  me  same  or  slmTar 
circumstances  (a)  to  develop  the  Leased  Premises  as  to  formations  men  capable  of  producing  in Tay^g  quantideT  on 
bv  anv  w^wXf  °rt  'HndS  Tl6d  th„ereWith'  °r  <b)  t0  proteot  the  Leased'premises  from  uncompeXd  drafnage 

%L  ZmLZ  225  .  °n  el"  l£!ndS  "0t  P°0led  therewi,n'  There  sha"  be  no  covenant  to  drill  exploratory  weHs  o* 
any  additional  wells  except  as  expressly  provided  herein.  "'=»uiy  wens  ur 

therSh  anv  ifH^fil!!6  ri£,ht  bUt,n0t  '.he  °b'i9ati0n  t0  p00' a" or  any  part  of  the  Leased  p™ises  °r  interests 
c^ZZ^l  ^     f  ♦       LereS,S'  and  aS  10  any  or  a"  substances  covered  by  this  lease,  either  before  or  after  the 

0DnrmTr2l«5r°pdUCtl0n'  WhtnlVer  LeSSee  deems  i(  necessary  or  Pr°Per  to  d°  s°  in  order  to  prudently  devefop  or 
operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or 
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i1n°wh^!lqnmen'„T.!le  in,ereSt  0f  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred 
n  mil  'Trt'^  ar!f  and/°r  by  depth  or  zone'  and  1,16  ri9hts  and  ^ligations  of  the  pZ  hSSS 
I  Pe<^IVef.h.elr?'  d6VISeeS'  executors.  administrators,  successors  and  assigns;  provided  however  « w?£ 
aSS1gn  any  part  of  this  Lease  to  any  third  party  other  than  Chesapeake  Energy  or  a  subsidianTor  Sate  hereof  TsM 

fZZ'T  n0tKe  an.d„\C°Py  °f  any  assi9"men'  to  the  Lessor  within  sixty  (60)  date  o  asstanmenf  No  chanae!" 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obi  gations  of  LesseTh^ 

t^^^S^T'  "i  £*T  Un,i' thirty  (30)  dayS  a'er  LeSS-  ^  ^o  ig^a,  or 

certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  reasonable 

satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  ^lw^U^«^I?faS?5 
division  order.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  no  assignment y Lesel  will  recel  Lesee 
obifgation    V'  bef°re  "  aSSi9nment'  3"d  ASSignee  iS  ******  ^Xt^to^  Lease 

^L^^^^l^  C'a"Se.  LefT  may'  at  any  time  and  from  «me  to  *»■  deliver  to  Lessor  a  file  of 
Lease  ™  SET  ff*  3$  ?  3  fU"  °r  Undivided  interest  in  aN  or  an*  P°rti°n  of  the  area  covered  by  !his 

resic,  to  the  fnte  est  so  SedTiT'  '"V"3"  ttTeUpon  be  re'ieved  0f  a"  °bli9ations  ,hereafter  arising**! 
hlr^w   Jilt  "    k?  °-  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered 

EtS^nETH^  SLS^T  ShUt"in  r0yf ti6S  Sha"  bS  Pr°P°rti°nate|y  ^°ed  in  accordance 
,!Laf  ?„  5  , •        ^  ed  hereunder-  lr>  any  event,  upon  termination  of  this  Lease,  Lessee  its  successors  or 

I™""6:  h°  LHSS°:a  reC°rded  release  wi,hin  sixty  <60>  da*s  as  to  such  portion  o^p^rttons  ofTs  Leas^ 
e^tttn  n  Ln      ,  "*  t6rmS  °f      LeaSe'  Upon  ,he  exPiration  <*      Primary  term  of  this  Lease  upwfttS 

SSS  r  Y,  ^'T'0,"  °r  renewal  of  the  P"'"13^  term'  °r  after  cessation  of  operations  as  proved  herein 
whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  ( 1 00')  below  either  m the 
deepest  depth  drilled  in  any  well  drilled  on  the  leased  premises*  o° on  lan*STh^^™)^t^,JK5 
equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  well  d  Wed  o ^  the  teased 

SS^^ELSt? ,herewith'  ,whf ever  is  the  deepest:  provided' 

operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  in  full  force  and  effect  as  to  an 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

If  "°  !"!faCe  Ufe'  Notwi*f«anding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 

^Lnh  ?  , P'aCe  any-  StrUCtUre  or  buildin9  upon  or  conduct  anV  operations  (including  but  not  limrted  to 
geophysical/seismic  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  LeaLd  PremisVs  or 
any  other  residential  structure  located  within  the  same  subdivision  or  neighborhood  addition  as  the  Leased  Sses 

0™^',°"'"  ^1°"  ^  ^  PremiSeS  by  P00**  38  Prided  herein,  or  by  dhSS^TSSSnS^ 
commenced  from  a  surface  location  on  other  lands.  Notwithstanding  anything  to  the  contrary  in  the  Leas!  Lessee  has 

h°  h9  V?,™  ?or™y'  VerticaMy'  or  at  an  an9'e  under  the  Leased  Premises  at  any  d^  h  That  is  5s  Shrel 
P^l(=?0)  T  ^7.'^  SUrfaCe'  LeSSee  has  no  ri9ht  t0  Pipe,  transmit,  or  tJ^BsTuShViSS 
rtlTTJ  V  dep,h !S  l6SS  than  three  hundred  <300»  fee«  t^10*  '"e  surface.  Lessee  shall  make  all  reasonaWe 
ffiS^EE^"  ne'9hb0rh0°d  "  "  th0rOU9h,areS  in  deV6'0pina  the  Leased  P-misls.TnyTndl 

^°'Se  'eVelS  a5sociated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworkinq  of  wells 
o"  a  fqas  i  d^sZTheTe^  ZTT  T  considerati°n  -"n**  available  equipment  aXhXy  i^e 
an fSSffi  S ™~  ■  d  natKe  °f  devel°Pment  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites 
and  the  fact  Lessees  operations  are  being  conducted  in  or  near  an  urban  residential  area  If  Lessee  utilizes  anv  non 

fJ«2i;'C"P0Wered  equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  £ ^sound  therlfrom  bv 
installing  a  noise  suppression  muffler  or  like  equipment.  mererrom  by 

shairbe'sutoc^  .LeSSee'S  °bli9ations  under  this  Lease'  whetner  «xP^s  or  implied, 

shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction, 
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any  express  or  ,mpl,ed  covenants  of  this  Lease  when  drilling,  production  or  othef batons  a?e  so  Presented  Sed 
or  interrupted.  Lessee  shall  take  all  reasonable  actions  to  remove  or  end  any  <£use  ot fora ^maeure  's»n« 

thaTnn *rS'bte  J"  "°  6Vent  Sha"  ,hiS  Lease  be  W*"**  by  an  even?offorce  maeufe  S? a  period  of  morl 
™  h  J,  h       h° ""k6 ,yeaL°r  three  (3)  years  of  emulative  time.   No  obligation  of  Lessee  to  pay  money  thaUas 

^^S^^^F-  USSee  Sha"  use  the  highest  de9ree  of  «™  and  a"  reasonable  safeguards  to  prevent 
contamination  or  pollution  of  any  environmental  medium,  including  soil,  surface  waters,  groundwater  iTmente  and 

sub™1ace  Strata'  ambient  air  or  a"y  other  environmental  medium  in,  on,  or  under  Said  Unds  or  lands 
ES5  nl,  by  aKy  WaSt6'  P°"Utant'  °r  contaminant.  Lessee  shall  not  bring  or  permit  to  remafn  on  SaW  Lands  o* 
lands  pooled  therewith  any  asbestos  containing  materials,  explosives,  toxic  materials  or  substances  requited fas 
Comnthl?3^'  hazard°f  ™terials.  hazardous  substances  (as  the  term  "Hazardous  sLbrtan^<ffifti5 
Comprehensive  Environmental  Response  Compensation  and  Liability  Act  (CERCLA)  42  USC  Sections  S601  el 
nfnq,  ,^t0X'C  subfance*  under  anv  federal,  state  or  local  law  or  regulation  (-Hazardous ^attia^St  Sa^ 
products  commonly  used  in  connection  with  oil  and  gas  exploration  and  development Orations  and  ?ored  in  fhl 
^EfT^  qUantitieS  LESSEE'S  VIOLATION  OF  THE  FOREGOING  PROhSiTION  SHALL ^CONSmUTF  A 
MATERIAL  BREACH  AND  DEFAULT  HEREUNDER  AND  LESSEE  SHALL  INDEMNITY  HOLD i  HARMfl^ltn 

™LE«  ITS  AGENTS,  EMPLOYEES,  TENANTS ^  GUESTS mS^™^™? 
MARH  Sn^S8  FROM  AND  AGAINST  ANY  CLAIMS,  DAMAGES  JUDGMENTS  PENALtTs 
J^d«S^2.<2)STS  <INCLUDING  RE  REASONABLE  ATTORNEYS  FEES  AND  COURT  COSTS)  CAUSED  BY 
°  AR'I'NG 'OUT  OF  (1)  A  VIOLATION  OF  THE  FOREGOING  PROHIBITION  OR  (2)  THE  PRESENCE  RELEASE 
?o^'|P°SAL  0F  ANY  HAZARDOUS  MATERIALS  ON,  UNDER  OR  ABOUT  SAID I  LANK i  OR TlANDS  POofln 
THEREWITH  DURING  LESSEE'S  OCCUPANCY  OR  CONTROL  OF  SAME  LESSEE  SHALL CLEANUP  REMOVF 
doM|£.Ta^ND  REPA1R  ANY  SOIL  0R  GR0UND  WATER  CONTAMWATK» IAND  DAI^E^m 
SN^?R  RELEASE  °F  ANY  HAZARDOUS  MATERIALS  IN,  ON,  UNDER  OR  ABOUT  SAID  TaNDS  OR 
LANDS  POOLED  THEREWITH  DURING  LESSEE'S  OCCUPANCY  OF  SAME  IN  CONFORMANCE  WITH  THP 

™NTS  OF  APPLICABLE  LAW.  THIS  INDEMNIFICATION  AN D  ASSUMPTION  S^HA^  y^PP LY  BUT^S 
NOT  LIMITED  TO,  LIABILITY  FOR  RESPONSE  ACTIONS  UNDERTAKEN  PURSUANT  TO  CERCLA  OR  ANY 
2™"  ENVIRONMENTAL  LAW  OR  REGULATION.  LESSEE  SHALL  IMMEDIATELY  GIVE  LESSO^WRITTEN 
DND0™EkOf  ANY  BREACH  OR  SUSPECTED  BREACH  OF  THIS  PArTgrAPH I  UPON LEaSgTf^HE 
P^x!l^E  °F  ANY  HAZARDOUS  MATERIALS,  OR  UPON  RECEIVING  A  NOT^E  PERTAINING  TO  H^A^JDOUS 
^JERiALS  WHICH  MAY  AFFECT  SAID  LANDS  OR  LANDS  POOLED  THEREWITH  THE  OBLIGATIONS  OF 
THfs  lIasI    UNDER  SHALL  SURV'VE  ™E  EXPIRATI0N  OR  EARLIER  TErSiON  FOR  ^NY  ReIsON  OF 

ia  Indemnity.  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR  AND  I  F^onpc 
REPRESENTATIVES,  SUCCESSORS,  AND  ASSIGNS  AGAINST  ALL EXPENSES  CI AIMS  n™!2n<f 
LIABILITIES,  AND  CAUSES  OF  ACTION  OF  ANY  NATURE  FOR  INJURY  TO  OR  DEATH  OF  PERSONS  ANmrra 
?R,,ptM^!xI0  PR0PERTY.  INCLUDING,  WITHOUT  LIMITATOn"aTTORNEY "S  i FEE ^  EXPERT  FEES  2nd 
PPifZ.o0513'  CAUSED  BY  LESSEE'S  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED  THEREWTTH  OR 
LESSEE'S  MARKETING  OF  PRODUCTION  FROM  THE  LAND  OR  ANY  VIOLATION I  OF ANY  ENVIRON^™™ 

AGENTS'  Tlmvlpr^^iVf0  'N  ™IS  PARAGRAPH,  THE  TERM  TESSEE'  INCLUDES LKSEE  ^S 
AGENTS,  EMPLOYEES,  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  llMnPR  tc 

DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS  R  'TS 


ILi^T^W^  c  !?•  rT'red  °r  contemP|ated  bV  'his  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  in  Section  1 ,  unless  notice  of  another  address  has  been  provided  in  writing  All  such  notices  shall  be 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivl ry?s  expressTstetld 

18.  N°  Wanranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  bv Itetute 

of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducts I  suffid^t 
investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  alfrisk  of  title  failures 

l^inten'in^0^3""8-  •  Sh°Uld  Leff  at  any  time  fail  to  com^  wi,h  its  obligations  hereunder  regarding  construction 
!?h  ,  '      epa'r'  LeSSOr  Sha"  have  the  ri9ht'  after  9ivin9  30  days  prior  written  notice  to  Lessee  todo  or  have 
lilon  hf  6VeVS  necessar>'  to  fulfi"  ,he  obligations  to  its  satisfaction  and  Lessee  shall  be  liable^'  Lessor  for  the 
reasonable  and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days aft Lessor stel  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

»i^T  3nd  fl-^-  Venue  for  any  dispute  arisin9  under  this  Lease  sna"  He  in  Tarrant  County  Texas  where 
not  b^nrnLUHde,rhthlS  LeaS!are  PerformaWe-  At  any  time  that  any  obligation  of  the  Lessee  to  make  a  p™^ 
not  be  complied  with  in  accordance  with  the  terms  of  the  Lease,  it's  agreed  and  understood I  that Lessee  wWnV ,Z 

^ZT^T^T^f  ,he  hi9h6St  laWful  rate  allowed  to  *  charged I  to  Lessee  by  Lessor  under  mlThe^  Snq 

f^*£^SZ£L  "  additih°,n' in  the  e,Vent  °f  *he  breach  0f  any  provision  °f  the  Lease  Lessee  shairPa  to 
Lessor  all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
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pLII^^^  operations  relating  «o  or  affecting  the  Leased 

paleontological  data  and  interpretations or analyse ^  hel  a  f^nd  ge°Phys,cal'  aeological,  9eochemical  and 
drilling,  coring,  logging,  testing  and  comp «to?^)^,^SdS?2^^^and  m  material;  a" 

quantities  saved,  sold  and  used  the  disoosfflon theVenf LTZ  c=?  S  Sh0Wlng  the  total  aross  Production,  the 
contracts;  and  such  other  records  ^^^^'XtS^^  "  ,here0f;  a"  production  sales 

to  determine  the  respective  rights  and  obligations  of  saw  naI«  hi  T ' of  accounts  between  Lessor  and  Lessee  or 
for  as  long  as  oil  and  gas  is  produced°hSom  PTary  ,erm  of  ,his  Lease  and 

such  records  and  data  available  to  Lessor  or  Lessor's  dUn^  fl  <1) J™  therealter.  Lessee  shall  make  all  of 
reasonable  times,  as  well  as  all  o  her  records  retotenotel  TZ"*™  ^  C°Pying  in  Lessee's  offi=es  at  all 
other  materia,  in  the  possession  of  or  unde^S,  Sfc  JSffiffi  SKt^SSSir^  ^ 

eL^^ffd  oVan^  o^^  *  altered,  amended, 

TO  f^nfoflS  ^eS^ 

set  forth  in  Section  91.402(d)  X^H^R^^r^^  Promulgated  by  the  State  of  Texas  and 
alteration,  extension  or  tJU^X^TL  ^Z^  *  ?, Lfr0m  ,ime  to  Mme-  Anv  amendment, 
instrument  clearly  denominators Purpo  e and  ef£ dSina  Kfr  'eaSe'  Sha"  "e  made  0n,y  by  an 
proposed  change  or  modification  hereof  and exerted  bTflS  P^  ChtermS  °r  Provlslons  affected  and  the 

extension  or  ratification  is  soughU ^ be  enforced ^TL^LrtL^J^f  t°m  any  SUCh  amendment,  alteration, 
drafted  shall  be  of  no  force  or  effect        °rCed  Any  Parted  amendment,  alteration,  extension  or  ratification  not  so 

documentation^™  any  fe  nl  o^  l^en  release  of  lien,  consent  or  other 

signing  bonus  or  any  subsequent  royX  Davment  However  fJ^    .f  C°"M°?  to  LeSSOr  receiving  *'  a9reed 

a-ElK  bt  construed,  interpreted  and  enforced  in 

herein  be  determined  to  be  inval  d  b ,, ,  court  o ^JS**??"  mles'  Should  any  of  «»  Provisions 
enforceability  of  any  other  ^olisfon  herein  and  that  STffi  JUhnf^on'  *  ,s  aareed  that  this  shall  not  affect  the 

Won^X^'SS;^  a^8^"81  COmmi,tee  M6mberS  V°lljnteerS'  °"ne  SouS 
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IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution 
shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


lessee:  PalomaSarnett,  LLC 


Printed  Name:, 

-rue:  Prhrm\j  -in 


LESSOR 


felko   &o  fleered 


STATE  OF 


(INDIVIDUAL  ACKNOWLEDGEMENT) 


COUNTY  OF 


Thie  instrument  was  acknowledged  before  me  on  the  17  dav-of  MV^         200^  by 


M?Xm.    SHELDON  BOYD  PEARSON 
/^k^Tl  Notary  Public  State  Of  Texw 
Vi./H.il     My  Commission  Expires 
December  27, 2011 


.  lotary  Public,  State  of  Texas 
Notary's  Name  Printed:  £he((yd*-  /Pettier 
Notary's  Commission  Expires:  fZffj 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


(CORPORATE  ACKNOWLEDGEMENT) 


This  instrument  was  acknowledged  before  me  on  the 


day  of  .s^/tT-  y*f/ \ 


,  20jfc  by 


on  "behalf  gf  said  corporation. 


,,  the  ^r^j^^  /^/^/(Office)  of  *h./^  ,^  A-^^  ZT.  ^  C 


MARY  LARUE  CI  ARK 

Notary  Public.  State  of  Texas 

My  Commission  Expires 

May  12.  2010 

Notary  Public,  state  of  Texas 
Notary's  NamcfPrinted:  \\^  L^fcu* 
Notary's  Commission  Expires: . 
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